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vISION

We are committed to be recognized as the pre-
ferred supplier of financial services to the markets 
we serve.

mISSION

Our mission is to differentiate ourselves as an 
institution built on Trust, Integrity, Good Governance, 
and Commitment to Deliver Value to all stakeholders 
i.e. customers, creditors, employees, investors, and 
community at large. 

Reach out and provide financial services to 
under-served and un-served customer segments.
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dIrECTOrS’ rEpOrT TO THE mEmBErS

On behalf of the Board of Directors of Arif Habib Bank Limited (the Bank), we are pleased to 
present the un-audited financial statements for the first quarter ended March 31, 2008.

fINaNCIal HIgHlIgHTS

Financial Highlights of the Bank for the quarter ended March 31, 2008 are as follows:

  march 31, March  31,
  2008 2007
  (rupees in ‘000’)

 Profit for the period before taxation 179,227 16,589

 Paid-up capital 4,500,000 3,000,000

 Reserves 1,970,891 109,793

 Equity 6,470,891 3,109,793

 Investments 6,683,084 3,239,971

 Advances (Net of provisions) 11,749,432 1,415,802

 Deposits 13,611,846 3,655,466

 Earnings per share (Rupee per share) 0.326 0.053

 No. of branches 12 7

On a quarter to quarter basis, compared to December 2007, total assets of the Bank grew 
by 19.25% to Rs. 21.61 billion. Net advances increased by 46.33% to Rs. 11.75 billion, while 
deposits registered a growth of 43.82% and stood at Rs. 13.61 billion. 

The above performance was a result of optimum utilization of resources, cost and operational 
efficiency, focused marketing strategy and effective risk management. 

BUSINESS & BraNCH NETWOrK

Your Bank is currently operating with twelve branches, seven in Karachi, two in Lahore and one 
each in Islamabad, Faisalabad and Multan. This network is expected to increase to hundred 
branches during the next three to five years.

During 2008, your Bank plans to add twenty one new branches across the country. Several 
new sites have been acquired and development is in progress. 

A professional team has been developed to meet the expectation of discerning clients. This 
is in line with the Bank’s strategy to build an infrastructure of international standard to attract 
and retain a sizable client base.

We continue to invest in technology, human resource, and branch network to achieve 
sustainable long term growth for the Bank. 

CrEdIT raTINg

JCR-VIS Credit Rating Company Limited has maintained the Bank’s credit ratings of ‘A’ for 
medium to long-term and ‘A-2’ for short term with a stable outlook. 
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ECONOmIC OUTlOOK 

Pakistan’s economy is passing through a challenging period. Inflation, budget deficit, trade 
deficit and weakening rupee are issues the country’s economy is faced with. However, long 
term prospects remain satisfactory as political transition is complete and new democratically 
elected Government is in place. It is hoped that economic activity will pick up again increasing 
credit demand in private sector. 

aCKNOWlEdgmENT 

On behalf of the Board and the Management, we would like to express our sincere apprecia-
tion to the State Bank of Pakistan for its continued guidance and support. 

We sincerely appreciate our shareholders for their trust and confidence, our customers for 
their patronage and employees of the Bank for their commitment and hard work.

On Behalf of the Board of directors

arif Habib  Kamal Uddin Khan
Chairman  President & CEO 

April 17, 2008
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  Unaudited Audited
  march 31, December 31,
  2008 2007
 Note (rupees in ‘000’)
aSSETS   
  Cash and balances with treasury banks    1,036,480   753,845 
  Balances with other banks    172,901   52,551 
  Lendings to financial institutions    850,000   2,855,582 
  Investments  5  6,683,084   5,408,425 
  Advances  6  11,749,432   8,029,248 
  Other assets    413,180   423,620 
  Operating fixed assets  7  703,209   597,515 
  Deferred tax assets    -     -   

   21,608,286   18,120,786 
   
lIaBIlITIES   
  Bills payable    438,687   384,179 
  Borrowings from financial institutions    895,373   1,748,603 
  Deposits and other accounts    13,611,846   9,464,785 
  Sub-ordinated loans   -  -   
  Liabilities against assets subject to finance lease   -  -   
  Other liabilities    196,738   181,776 
  Deferred tax liabilities    35,447   39,867 

   15,178,091   11,819,210 

NET aSSETS   6,430,195   6,301,576 
   
rEprESENTEd By   
  Share capital    4,500,000   4,500,000 
  Reserves    1,844,178   1,631,395 
  Unappropriated profit  8  126,713   192,744 

   6,470,891   6,324,139 
(Deficit) on revaluation of assets - net   (40,696)  (22,563)

   6,430,195   6,301,576 
   
CONTINgENCIES aNd COmmITmENTS 9   

The annexed notes from 1 to 12 form an integral part of these accounts. 

CONdENSEd INTErIm BalaNCE SHEET 
As at March 31, 2008

 prESIdENT & CHIEf ExECUTIvE dIrECTOr   dIrECTOr dIrECTOr
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CONdENSEd INTErIm 
prOfIT aNd lOSS aCCOUNT (UNaUdITEd)
For the Quarter Ended March 31, 2008

  Quarter ended
    march 31, March 31,
  2008 2007
 (rupees in ‘000’)

Mark-up / Return / Interest earned   366,609   96,293 
Mark-up / Return / Interest expensed   (153,722)  (43,412)

Net Mark-up / Interest Income   212,887   52,881 
   
Provision against non-performing advances   -     -   
Provision for diminution in the value of investments   -     -   
Bad debts written off directly   -     -   
   -     -   

Net Mark-up / Interest Income after provisions   212,887   52,881 
   
NON marK-Up / INTErEST INCOmE   
Fee, Commission and Brokerage Income   18,334   133 
Dividend Income   69,220   166 
Gain on sale of investment   581   37,341 
Income from trading in Government securities   -     430 
Income from dealing in foreign currencies   2,313   111 
Unrealized (Loss) on revaluation of investments    
  classified as held for trading   -  (52)
Other Income   1,102   6,125 

Total non-Mark-up / Interest Income   91,550   44,254 

   304,437   97,135 
NON marK-Up / INTErEST ExpENSES   
Administrative expenses   124,750   80,546 
Other provisions / write-offs   -     -   
Other charges   460   -   

Total non mark-up / interest expenses   (125,210)  (80,546)
Extra ordinary / unusual items   -     -   

prOfIT BEfOrE TaxaTION   179,227   16,589 
Taxation    
  Current   32,830   770 
  Prior years   -     -   
  Deferred   (355)  -   

   (32,475)  (770)

prOfIT afTEr TaxaTION     146,752   15,819 
Unappropriated profit brought forward   192,744   75,179 

Profit available for appropriation (Note 8)   339,496   90,998 

Basic and Diluted earnings per share   0.326   0.053 

The annexed notes from 1 to 12 form an integral part of these accounts.   

 prESIdENT & CHIEf ExECUTIvE dIrECTOr   dIrECTOr dIrECTOr
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    march 31, March 31,
  2008 2007
 (rupees in ‘000’)

a.  CaSH flOWS frOm OpEraTINg aCTIvITIES  

 Profit before taxation  179,227   16,589 
 Less: Dividend income  (69,220)  (166)

    110,007   16,423 
  
 Depreciation  11,848   6,748 
 Amortization  6,483   2,092 
 Unrealized (Gain) / Loss on revaluation of
   Investment Held for Trading  -   52 
 Reversal of Unrealized (loss) on revalutaion 
   of Investment Held for trading  (6,797)  -   
 Provision for non-performing advances  -     -   
 (Gain) on sale of fixed assets  -     (720)

    11,534   8,172 

    121,541   24,595 
      (Increase) / decrease in operating assets  
 Lendings to financial institutions  2,005,582   149,286 
 Advances  (3,720,184)  8,567 
 Net investments in held for trading securities  68,749   (60,611)
 Others assets  69,418   43,872 

    (1,576,435)  141,114 
      Increase / (decrease) in operating liabilities  
 Bills payable  54,508   5,150 
 Borrowings from financial institutions  (853,230)  -   
 Deposits and other accounts  4,147,061   1,129,195 
 Other liabilities  (8,164)  74,860 

    3,340,175   1,209,205 

    1,885,281   1,374,914 
 Income tax paid  (9,704)  (4,010)

      Net cash flow from operating activities  1,875,577   1,370,904 
  
B.  CaSH flOWS frOm INvESTINg aCTIvITIES  
  
 Net investments in available-for-sale securities  (1,358,809)  (1,441,945)
 Dividend income  8,149   166 
 Investments in operating fixed assets  (121,932)  (48,372)
 Sale proceeds of property and equipment disposed-off  -     720 

      Net cash flow used in investing activities  (1,472,592)  (1,489,431)   

CONdENSEd INTErIm
CaSH flOW STaTEmENT (UNaUdITEd)
For the Quarter Ended March 31, 2008
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    march 31, March 31,
  2008 2007
 (Rupees in ‘000’)

C.   CaSH flOWS frOm fINaNCINg aCTIvITIES  
  
 Issue of share capital  -     -   
 Premium on issue of share capital  -     -   
 Cash flow from financing activities  -     -   
      
 Net increase/(decrease) in cash and cash equivalents  402,985   (118,527)
  
 Cash and cash equivalents at beginning of the period 806,396  874,024 
   
 Cash and cash equivalents at end of the period  1,209,381   755,497 
  
  
The annexed notes from 1 to 12 form an integral part of these accounts.  

CONdENSEd INTErIm
CaSH flOW STaTEmENT (UNaUdITEd)
For the Quarter Ended March 31, 2008

 prESIdENT & CHIEf ExECUTIvE dIrECTOr   dIrECTOr dIrECTOr
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                                    reserves   
 Share Share Statutory general  Unappropriated
	 Capital	 Premium	 Reserve	 Reserve	 Total	 Profit	 Total	Equity

                                                              ______________________________(rupees in ‘000’)_______________________________

Balance as at January 01, 2007  3,000,000   -     18,795   -     18,795   75,179   3,093,974 
       
Profit after taxation for the period  -     -     -     -     -     15,819   15,819 
       
Transferred to Statutory reserve  -     -     3,164   -     3,164   (3,164)  -   
       
Balance as at march 31, 2007  3,000,000   -     21,959   -     21,959   87,834   3,109,793 
       
Issue of share capital  1,500,000   1,500,000   -     -     1,500,000   -     3,000,000 
       
Profit after taxation for the period  -     -     -     -     -     214,346   214,346 
       
Transferred to statutory reserve  -     -     42,869   -     42,869   (42,869)  -   
        -   
Transferred to General reserve  -     -     -     66,567   66,567   (66,567)  -   
       
Balance as at december 31, 2007  4,500,000   1,500,000   64,828   66,567   1,631,395   192,744   6,324,139 
       
Issue of share capital  -     -     -     -     -     -     -   
        -   
Profit after taxation for the period  -     -     -     -     -     146,752   146,752 
        -   
Transferred to Statutory reserve  -     -     29,350   -     29,350   (29,350)  -   
        -   
Transferred to General reserve  -     -     -     183,433   183,433   (183,433)  -   
       
Balance as at march 31, 2008  4,500,000   1,500,000   94,178   250,000   1,844,178   126,713   6,470,891 
       
       
The annexed notes from 1 to 12 form an integral part of these accounts.

CONdENSEd INTErIm STaTEmENT 
Of CHaNgES IN EQUITy (UNaUdITEd)
For the Quarter Ended March 31, 2008

 prESIdENT & CHIEf ExECUTIvE dIrECTOr   dIrECTOr dIrECTOr
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1. STaTUS aNd NaTUrE Of BUSINESS    
 
 1.1 Arif Habib Bank Limited “the Bank”, being a banking company, is incorporated in 

Pakistan and is engaged in commercial banking and related services. Its registered 
office is situated at 2/1, R.Y. 16, Old Queens Road, Karachi in the Province of Sindh.  
The Bank is formally listed on Karachi, Lahore and Islamabad Stock Exchanges 
with effect from February 13, 2008. The bank is operating in Pakistan through its 
twelve (12) branches. 

 1.2 The medium to long term rating of the Bank rated by JCR-VIS, credit rating company, 
is A with a positive outlook. Short term rating of the bank is A-2.    
    

2. STaTEmENT Of COmplIaNCE    
 
 These condensed interim financial statements have been prepared in accordance with 

approved accounting standards as applicable in Pakistan and the requirements of the 
Companies Ordinance, 1984 and the Banking Companies Ordinance, 1962.  Approved 
accounting standards comprise of such International Financial Reporting Standards 
as notified under the provisions of the Companies Ordinance, 1984. Wherever the 
requirements of the Companies Ordinance, 1984, Banking Companies Ordinance, 
1962 or directives issued by the Securities and Exchange Commission of Pakistan 
and the State Bank of Pakistan differ with the requirements of these standards, the 
requirements of the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 
or the requirements of the said directives take precedence.

 The State Bank of Pakistan  has deferred the applicability of International Accounting 
Standard 39, “Financial Instruments: Recognition and Measurement” and International 
Accounting Standard 40, “Investment Property” for Banking Companies through BSD 
Circular No.10 dated August 26, 2002. Accordingly, the  requirements of these standards 
have not been considered in the  preparation of these condensed interim financial 
statements. However, investments have been classified and valued in accordance with 
the requirements prescribed by the State Bank of Pakistan through various circulars.

 The disclosure made in these condensed interim financial statements have, however 
been limited based on the format prescribed by the State Bank of Pakistan vide BSD 
Circular Letter No. 2 dated May 12, 2004 and International Accounting Standard 34, 
Interim Financial Reporting. They do not include all of the information required for full 
annual financial statements, and these financial statements should be read in conjunction 
with the financial statements of the Bank for the year ended December 31, 2007.

3. BaSIS Of mEaSUrEmENT

 These financial statements have been prepared under the historical cost convention, 
except for the measurement of certain financial instruments at fair value.

 
4. SUmmary Of SIgNIfICaNT aCCOUNTINg pOlICIES

 The accounting policies adopted in preparation of these financial statements are the 
same as those adopted in the preparation of the financial statements of the bank for the 
year ended December 31, 2007.

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008
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  Unaudited Audited
  march 31, December 31,
  2008 2007
 (Rupees in ‘000’)
6.       advaNCES

 Loans, cash credits, running finance, etc.  
    In Pakistan  11,503,696   7,625,888 
   Outside Pakistan  -     -   
    11,503,696   7,625,888 
 Financing in respect of  
    Continuous funding system (CFS)  338,158   501,846 
  
 Net Investment in finance lease  
   In Pakistan  9,694   -   
   Outside Pakistan  -     -   
    9,694   -   
 Bills discounted and purchased  
   (excluding Treasury Bills)  
   Payable in Pakistan  -     29,975 
   Payable outside Pakistan  26,345   -   

    26,345   29,975 

    11,877,893   8,157,709 
 Provision for non-performing advances  (128,461)  (128,461)

    11,749,432   8,029,248 

   Unaudited march 31, 2008                    audited december 31, 2007 
  
  Held by   given as Total  Held by   given as Total
  bank  collateral   bank  collateral
      
                                                                        __________________________(Rupees in ‘000’)_____________________________

5.     INvESTmENTS    

5.1   Investments by types:      
      
Held for trading      
      
 Mutual funds units  -     -     -     5,000   -     5,000 
 Listed companies shares  -     -     -     7,890   55,859   63,749 

  -     -     -     12,890   55,859   68,749 
Available for sale securities      
      
 Market Treasury Bills  2,407,400   596,294   3,003,694   2,445,570   192,860   2,638,430 
 Certificate of investments  -     -     -     -     -     -   
 Pakistan Investment Bonds  536,652   -     536,652   446,042   -     446,042 
 Listed companies shares  370,219   39,079   409,298   158,271   146,458   304,729 
 Mutual funds units   1,380,990   -     1,380,990   1,080,000   -     1,080,000 
 Sukuk Bonds  200,000  -  200,000  - - -
 Term Finance Certificates - listed/unlisted  1,200,796   -     1,200,796   903,420   -     903,420 

  6,096,057   635,373   6,731,430   5,033,303   339,318   5,372,621 

Investments at Cost  6,096,057   635,373   6,731,430   5,046,193   395,177   5,441,370 
Less: Provision for diminution in       
             value of investments  -     -     -     -     -     -   
	Surplus	/	(deficit)	on	revaluation
		of	securities	classified	as:      
      
                - Held for trading  -    -  -     (642)  (6,155)  (6,797)
                - Available for sale  (44,037)  (4,309)  (48,346)  (17,426)  (8,722)  (26,148)

  (44,037)  (4,309)  (48,346)  (18,068)  (14,877)  (32,945)
      
Investments at cumulative amount  6,052,020   631,064   6,683,084   5,028,125   380,300   5,408,425 
  (net of provisions) - at market value

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008
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    6.1 Advances include Rs.128.461 million which have been placed under non-performing 
status as detailed below: -

   Total provision provision
												Category	of	Classification	 Domestic	 Overseas	 Advance	 required	 Held

                                                               _________________(Rupees in ‘000’)_______________

Substandard  -     -    -     -     -   
Doubtful  -     -     -     -     -   
Loss  128,461   -     128,461   128,461   128,461 

  128,461   -     128,461   128,461   128,461

      

  Unaudited Audited
  march 31, December 31,
  2008 2007
 (Rupees in ‘000’)
7. OpEraTINg fIxEd aSSETS - aT COST    

      7.1 additions  
  
  Building   -     -   
  Building Improvements  12,355   27,930 
  Furniture and fixture  3,494   10,853 
  Electrical, office and computer equipment  22,746   95,052 
  Vehicles  37   13,145 
  Computer software  2,681   85,160

 7.2 deletions 

  Building  -     -   
  Building Improvements  -     -   
  Furniture and fixture -     -   
  Electrical, office and  computer equipments  -     39 
  Vehicles -     26,352 
  Computer software -     -   

 
8. UNapprOprIaTEd prOfIT    

 Opening balance brought forward  192,744   75,179 
 Profit for the period  146,752   230,165 

 Profit available for appropriation  339,496  305,344 
 appropriation  
 Transfer to Statutory reserve  (29,350)  (46,033)
 Transfer to General Reserve  (183,433)  (66,567)

      (212,783)  (112,600)

      126,713   192,744

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008
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  Unaudited Audited
  march 31, December 31,
  2008 2007
 (rupees in ‘000’)

9. CONTINgENCIES aNd COmmITmENTS

   9.1 direct Credit Substitutes  
   Contingent liability in respect of guarantees
      given favouring:   

 Government  12,426   7,024 
 Banking Companies and other financial institutions  -     -   
 Others  579,140   1,925 

     591,566   8,949 
   9.2 Transactions-related contingent liabilities /   
   commitments guarantees given in favour of:  

 Government  -     -   
 Banking Companies and other financial institutions  -     -   
 Others  -     -   
    - -

   9.3 Trade-related contingent liabilities  

 Letters of credit  663,660   581,088 
 Acceptances  87,338   7,640 

     750,998   588,728 
   9.4 Other contingencies - Claims against bank  
   not acknowledge as debt  83,903   83,903 
   
   9.5 Commitments in respect of forward lending  
   

 Forward call lending  -     -   
 Forward repurchase agreement lending  500,000   1,655,582 
 Commitments to extend credit  20,791   9,998 

    520,791   1,665,580 
   
   9.6 Commitments in respect of future contracts  
   

 Purchase  252,083   30,990 
 Sale  -     -   

     252,083   30,990
   
     9.7 Commitments for the acquisition of
	 		operating	fixed	assets  
   

 Civil works   26,960   19,210 
 Acquisition of computer software  -     -   

     26,960   19,210 
   

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008
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10. rElaTEd parTy TraNSaCTIONS     

 Transactions with related parties are executed on the same terms as those prevailing 
at the time for comparable transactions with unrelated parties.

   
 The detail of transactions with related parties and balances with them are given below: -

  Unaudited Audited
  march 31, December 31,
  2008 2007
 (rupees in ‘000’)

 10.1 associated Companies  
  

 Brokerage Services  
   
 Brokerage expenses paid - CFS  338   9,331 

 Brokerage expenses paid - Equity  2,415   6,540 

 Brokerage payable  175   -   
  

   
 financing   

  
 Balance at the beginning of the period  1,290,921   380,050 
 Sanctioned / granted during the period  1,500,996   1,470,025 
 Payment received during the period  (1,637,364)  (559,154)

 Balance at the end of the period  1,154,553   1,290,921 
  
 Mark up earned during the period  26,977   39,775 

 Other receivable  1,549  123 

 Other payable -   3,250 
  
 rent expense during the period  1,950 3,250

10.2 Key management personnel  
  
 advances  

 Balance at the beginning of the period  14,237   3,611 
 Sanctioned / granted during the period  2,754   13,751 
 Payment received during the period  (1,552)  (3,125)

 Balance at the end of the period  15,439   14,237 
  
 Mark up earned during the period  105   276   

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008
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  Unaudited Audited
  march 31, December 31,
  2008 2007
 (rupees in ‘000’)

   
10.3 pakarab fertilizers limited- an associated company  

  Investment in TFC  407,320   235,000 
  
10.4 mutual fund of arif Habib Investment management
     Company  
  
  Investments - group company  
  

  Pakistan Income fund  939,761   200,000 
  

  Capital gain/ (loss) earned/incurred during 
   the period  (59,743)  26,410 

  
10.5 Contingencies- associated companies  

  Guarantees, Letters of credit and acceptances  478,065   580,774 
  
10.6 deposits - associated persons / companies   
  

  Balance at the beginning of the period  611,147   523,237 
  Deposits during the period  39,780,749   34,059,685 
  Withdrawal during the period (33,642,122)   (33,971,775)
 
  Balance at the end of the period  6,749,774   611,147 
  
  Mark up expensed during the period  59,702   28,474 

  Mark up paid  37,172   26,054 
  

10.7 Defined	contribution	plan  
    Contribution paid to Provident fund  1,849   2,937 

11. daTE Of aUTHOrIZaTION fOr ISSUE     

 The financial statements were authorized for issue on April 17, 2008 by the Board of 
Directors of the Bank.        
  

12. gENEral 

 Figures have been rounded off to the nearest thousand rupee.

NOTES TO THE CONdENSEd INTErIm 
fINaNCIal STaTEmENTS (UNaUdITEd) 
For the Quarter Ended March 31, 2008

 prESIdENT & CHIEf ExECUTIvE dIrECTOr   dIrECTOr dIrECTOr








